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Seventy-eight Months and Counting....

Turning the calendar to 2016 will mark 6% years since the end of the Great Recession (GR) in June 2009. As an illu-
minating graph by Lance Roberts indicates, that is nearly twice the average duration of expansions since the 1870s.
That the expansion is the fourth longest since WWII is certainly heartening but, regrettably, it is also the weakest.
Gross domestic product has grown since June 2009 at a compound annual growth rate (CAGR) of only about 2%,
less than half the average CAGR of 4.5% among all previous post-WWII expansions. While current growth is above
the median of the past 10 years, the trend is down (see dashboard chart below right). What can other indicators tell us
about the strength of the economy?

o Industrial production — Since the end of the GR, total IP has grown at a trend CAGR of 2.9%, a little shy of the
3.1% seen on trend between January 1986 and December 2007 (as the dashboard chart shows, current total IP is also
below the median of the past 10 years). The score for manufacturing: 2.7% post-GR growth versus 3.7% pre-GR. For
NAICS 321: 3.9% post-GR versus 1.5% pre-GR; one reason for the greater post-
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Taken together, these indicators suggest the economy is treading water instead of Previous six months’ behavior of
strongly swimming; moreover, they provide little indication the picture is likely macroeconomic variables indexed

to significantly improve in the future. m relative to their historical 10-year
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This report is typically a compilation of articles posted on our website; those articles black dots, respectively)
relate in greater detail recent economic developments to the U.S. forest products sector.

ELPHI © 2015 Delphi Advisors™ LLC (www.DelphiAdvisors.com)

ADVTITSORS
INSIGHTS UNLOCKING TOTENTIAL


http://www.delphiadvisors.com/
http://realinvestmentadvice.com/the-important-role-of-recessions/
http://www.nber.org/cycles/
http://delphiadvisorsmacropulse.blogspot.com/2015/11/3q2015-gross-domestic-product-second.html
http://delphiadvisorsmacropulse.blogspot.com/2015/12/november-2015-industrial-production.html
http://delphiadvisorsmacropulse.blogspot.com/2015/12/november-2015-residential-permits.html
http://delphiadvisors.blogspot.com/2015/12/whatever-happened-to-recovery-in.html
http://delphiadvisors.blogspot.com/2015/12/whatever-happened-to-recovery-in.html
http://delphiadvisors.blogspot.com/2015/12/whatever-happened-to-recovery-in.html
http://delphiadvisorsmacropulse.blogspot.com/

