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Economy Steady Amid Political Sea Change

Despite momentous mid-term U.S. election results in early November that augur a possible change in the political
climate, little has changed in the nation’s economic trajectory. Recent data releases offered a mixed bag of positive
and negative news, but on net leaned positive. For example:

o Employment — Non-farm payrolls increased by 214,000 in October, below expectations. The unemployment rate
ticked down to 5.8% thanks (for a change) to increased employment instead of people dropped out of the labor force.
Construction added 12,000 jobs while manufacturing added 15,000. However, over 60% of all non-farm jobs created
were in sectors that generally command below-average wages. In fact, the number of bartenders and wait staff is
close to converging with the number of manufacturing workers. On a brighter note, combined employment gains in
August and September were 31,000 more than previously reported.

o International Trade — The U.S. goods-and-services deficit jumped to $43.0

billion, from $40.0 billion in August. That increase in the trade deficit likely will
“ding” 3Q GDP growth. Excluding petroleum, the deficit rose to $48.3 billion,
the second-highest level ever. U.S. softwood lumber exports increased 3.6%
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