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The “Gulliver” Economy

Gulliver was a character in a Jonathan Swift novel who, when washed ashore after being shipwrecked, awoke on the
beach only to discover that the island’s diminutive inhabitants, the Lilliputians, had tethered him to the ground. Gulli-
ver is a fitting metaphor for the U.S. economy: it survived a “shipwreck” of a recession but numerous risk factors
now constrain it from achieving full recovery and could tip it back into recession. Like the Lilliputians’ ropes that
kept Gulliver prostrate in the sand, any one of those risk factors could hardly prevent the economy from rising to its
feet; collectively, however, they prove a formidable restraint. Some of those risk factors include:

¢ Oil prices — The monthly average U.S.-dollar price of West Texas Intermediate crude oil shot higher in March, to
$102.94 per barrel — the highest price since September 2008. If oil prices average $100 a barrel for the year, growth
could be 0.3 percentage point lower than if prices had stayed at last year’s average of less than $80 a barrel. A few
months of $125-per-barrel oil would slash economic growth by a full percentage point, while several months at or
above $150 per barrel could push the economy back into recession.
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This report is a compilation of articles posted on our website

(http://delphiadvisorsmacropulse.blogspot.com/); those articles relate recent eco- Figure 1. Previous six month’s be-
nomic developments to the U.S. forest products sector in much greater detail. _ha‘;nordof “I‘a‘_’r°e‘t’°"t‘:1m_'° I‘:'a"ab'lesl
They also provide context for our complete, 24-month forecast, which is con- hooxed € ative to their historica
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tained in the Economic Outlook newsletter available through Forest2Market (Iov\\;er and upper ends of the orange

(http://www.forest2market.com/f2m/us/products/outlook). m bars, and black dots, respectively)
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