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Mixed Signals

Before the era of electronic communication, trumpets were often used to rally troops, and signal warnings or other
events. An indication of this is the famous saying, “If the trumpet produces an uncertain sound, who will prepare
himself for battle?”” The U.S. economy gave off mixed signals during the past month, leaving many scratching their
heads about how to plan for the future.

Employment was one of the positive signals. Non-farm payrolls expanded by 192,000 jobs in February, and the sea-
sonally adjusted unemployment rate dropped to 8.9 percent (the lowest rate since April 2009). Also, 304,000 people
found full-time work, of which perhaps 67,000 were previously part-timers. February’s job gains were a good first
step, but will need to be maintained (or better yet, exceeded) for three years just to return to the employment level
seen in December 2007. Unfortunately, the recent historical record is not encouraging in that regard: Since 2001 the
U.S. economy has been unable to maintain job-growth momentum of that magnitude for a three-year period.
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This report is a compilation of articles posted on our website

(http://delphiadvisorsmacropulse.blogspot.com/); those articles relate recent eco- Figure 1. Previous six month’s be-
nomic developments to the U.S. forest products sector in much greater detail. havior of macroeconomic variables
They also provide context for our complete, 24-month forecast, which is con- indexed relative to their historical

. . . . 10-year min, max and average
tained in the Economic Outlook newsletter available through Forest2Market (lower and upper ends of the orange

(http://WWW.forestzmarket.COm/fzm/US/DroductS/Outlook). | bars, and black dots, respective]y)
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